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As part of country wide Azadi ka Amrit Mahotsav initiatives, envisaged
by Government of India, to commemorate and celebrate 75 years of
India’s Independence, the Women Members Empowerment Committee
(WMEQC) of ICAI organized “Sky High- Symposium -36 Webinar” on 11th
January 2023.

CA. Garjana Rathore and CA. Shweta Singh were speakers of the said
webinar. Coordinators for the day were CA. Bhumika Patel, CA. Hetal
Dewani, CA. V. Uma Maheswari and CA. Charmi Thakkar.

The webinar covered discussion on “Legal Compliance for Startup”.
Deliberations were made on Labour Law Compliances, Registration/
Licenses Requirements, IPR Compliances, Income Tax Benefits, RoC
Compliances, etc.



Registrations/ Licences
Required?

Registration/ Licences
Required
+GST registration
+ Permanent Account Number
+ Tax Account Number
+ Shop and Establishments license
(License for physical premises to the
commercial establishment)
+ Udyam Registration
+ FSSAI ~food Industry
+Drug License - Pharma
+ [EC - for export of goods/ services

Income Tax Benefits

-Angel Tax Exemptions (Section 56 (2)/viib)
-Income Tax Deduction (Section 80-IAC)

- Set-Off and Carry Forward of Losses by Eligible
Startups [Section 79]

-Capital Gain Exemption on Transfer of
Residential Property [Section 54GB]

-Deferment of tax liability on ESOPs [Sections
156,191 and 192]

-Capital Gains Exemption for Investing in Units of
Funds [Section 54EE]

Additional Tax Deduction for “Eligible

Employees”

[Section 80JJAA}

Labour Law Compliances

+File a seff declaration (for nine
labour laws) within one year from the
date of incorporation and can get an

exemption from [abour inspection.

-
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alch G e Further they are required o file self-
certfied return for the second and st
third year in order to continue with

the exemption.

IPRCompliances

- Trademarks, Patents, Copy rights etc are main IPR

required for the company.

- Startups base a significant part of their success on

innovation, creativity, and individualty.

~They create  business that aims to bring something ;

I new to the world, a product, a service, a process. Y

L -It s crucial for startups to protect the Intellectual ey
ll CAGarjana Rathore:

Property Rights involved in developing their
business.

Roc Compliances

- Exemption from Preperation o
Cash Flow Statement

- Board Meetings per year

- Acceptance of Deposits

-Sweat Equity Shares

- Issuance of Esops Gt
- Issuance of Convertible Notes

il CAGarana Rathore

The webinar also covered Session on “Opportunities for Chartered

Accountants in Valuation”. Topics discussed were Institutional

Framework of Valuation in India, Valuation for Financial Reporting, Role

of Domain Experts in

Arbitration, Gender Diversity in Arbitrator

Appointments, Start-Ups Valuation, etc.

Institutional Framework of Valuation in India

Companies (Registered Valuers and Valuation) Rules, 2017

Insolvency & Bankruptcy Board of India
(1BBI- The Authority)

Registered Valuers Organisations (16
RV0s)

Registered Valuers (5206] & Registered
Valuers Entity(79)
Women Valuers are less than 10%
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Ml Stvta Singh \

The Companies Act, 2013 -

1, Tssue of further shares and securites by an unlisted company,;
3. non-cash transactions between a director and the company

3. comeromise or artangements with crecitors and members

4, purchase of minerity sharsholdings

5. subrmission of report by the Company Liguidator in case of wnding-up orderby NCLT v

. exclusions from deposits, market value of assets where company accepts ceposits
h'eh are secured by charge onits assets

7. Issue of sweat equity shares;
8. return of allotment where securities allotted for consideration other than cash

9. valuation of shares purchased by its employees or by trustees for the benefits ofits
employess in a non-fsted company,




Valuation for Financial Reporting

+ IndAS-109 Valuation of Financial Instruments
+ IndAS-36 mpairment Testing

+ IndAS103 Purchase Price Allocation

+IndAS 102 Share Based Payments

+IndAS 38- Intangible Assets

+Ind AS 41- Agriculture (prescribes the accounting treatment
for biological assets except for bearer plants)
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Start-Ups Valuation

* Valuation paradigms regresent a centralssue for any St
funding

rt-ups sesking external

* Transforming ideas & Dreams nto fezsble numbers
*+ Intanghle Inensiie
* Complex CaplalStructure

+ Needed by Venture Cap'talfirm, private equityfirms, aternatve nvestment
firms not only fo their own financia reporting vluation but also for nvestment
decsion,

The webinar concluded by giving Vote of Thanks to the Speakers and the

participants.

Role of Domain Experts in Arbitration

CalagorsfDigtes 2001
+ Whats the role of experts in

adjudication of damages ¢laim in judicial )
e
proceedings? el 13
+ Whatkind of experts are generally e RTINS

required in these fields? How to become
an expert witness?

+ And what skillsets are expected from a ”m‘ il

credible expert witness?

Gender Diversity in Arbitrator Appointments

)

» Of the 179 arbitrators appointed by SIAC, 64 (or 35.8%) were
female.

+ Ofthe 38 members of SIAC' Court of Arbitration, 10 or
26.3%) are women,

s

* Women constitute 64% of SIAC's Management and
Secretariat.

Standardized approach to valuation of investment portfolo of
Alternative Investment Funds (AIF) proposed by SEBI on Jan 06, 2023

t
* [ssue- AIF Regulations focus on disclosures lo nvestorsregarding the valvaton of
inveslments znd presenty do not prescribe any gu defies, managers of AFs heve the
ity to adoptany princpleimethodologylstandard for valuaton ofnvestment porolo
of e AIFs managed by fem

Proposal: Tha manager of AF shall b required to ensure that the AF apaaints such independent
vaer wno satifes ll o the folowing conditions:
(I isavaluerregistered with nsovency and Benkruptey Board o ndis (BBl
. /
(i) has memberhip o  arofessional nstituteestabihed by an Actof Pefarent nacted for the o Sl
yurpw of reguiation ofa profession such as Intitute of Chartered Accourtants of India, L

pany Sectetares of Indii, Insttute o countants ofIndz, etc. or  CFA
m the CFA insttute;

Chiarter|
(il has atleast 3 years of experience ir valuation of unlised securites; and

() Isnot anassociate of manager  sponsor  trustee ofthe AF,

Glimpses of the Webinar held on 11th January 2023
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